-----Original Message-----
From: Sandy Longworth [mailto:Sandy.Longworth@ofa.state.ny.us] 
Sent: Sunday, April 26, 2009 4:36 PM
To: Laura@NYSAAAA.org
Subject: Federal Legislative Update 4-26-09: Budget Reconciliation
BUDGET RECONCILIATION: Congressional Democrats have reached a tentative agreement to authorize use of a legislative shortcut to push President Obama's sweeping health and education initiatives through the Senate without Republican votes.  The deal is scheduled to be considered tomorrow by a House-Senate conference committee.  The procedural shortcut, known as reconciliation, would make it far easier to pass the President's health care reform for the uninsured and student loan plan. 

Reconciliation bills are tax or spending measures that cannot be blocked by filibuster. This means the Senate needs only 51 votes to pass them instead of the usual 60. Democrats hold 58 Senate seats. Republicans and some influential Democrats have opposed using reconciliation, especially for health care, saying it flies in the face of the President’s pledge of bipartisanship and would poison efforts to produce a health care plan that could win broad support. 

Democrats have agreed that reconciliation would only be used as a last resort. The budget resolution would instruct congressional committees with authority over education and health care to produce a reconciliation bill by October 15, giving lawmakers months to reach a compromise. Senator Max Baucus (D-MT), chairman of the Senate Finance Committee, said he would push to pass a bipartisan health care bill before the October deadline. 

BUDGET REOLUTION: In talks late Thursday night with senior White House officials, Democratic negotiators resolved a variety of other differences between the budget resolutions that passed the House and Senate earlier this month. They tentatively reached a compromise on nondefense spending for the fiscal year that begins in October, agreeing to a figure higher than the Senate wanted, but less than the House had approved. Under the deal, the President’s request would be trimmed by about $10 billion. 

The deal also would protect millions of taxpayers from the alternative minimum tax for three more years. And it would prevent scheduled cuts in payments to doctors who treat Medicare patients for two years. Both moves would dramatically increase annual budget deficits compared with current law, but they could take effect only if the House votes on budget rules to prevent the deficit from rising even further. 

If approved by the conference committee, the deal would quickly move to the full House and Senate. The budget resolution is not signed by the President, but sets the framework for spending and tax bills later this year. White House officials have urged lawmakers to finish their work by Wednesday, April 29, the President’s 100th day in office. 
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